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President

Association of American Medical Colleges
2450 N Street, NW

Washington, D.C. 20037-1127

Dear Dr. Cohen:

The AAMC has asked HCFA to clarify several issues related to primary care exception
to the general Medicare teaching physician policy. Under the primary care exception,
physician fee schedule payment may be made for teaching physician claims billed under
CPT codes 99201-99203 for new patients and 99211-99213 for established patients
when such evaluation and management (E/M) services are furnished by residents
without the presence of the teaching physician for the key portion of the E/M service.

The Six-Month Rule.

One provision of the exception requires that any resident furnishing the service without
the presence of a teaching physician must have completed more than six months of an
approved residency program. In addition, under the exception, the teaching physician
must fulfill certain responsibilities. Among these responsibilities, he or she

0 must direct the care from such proximity as to consititute immediate
availability;

0 must not direct the care of more than four residents at any given time;
and

o must have no other responsibilities at the time.

The AAMC has asked us to clarify whether one or more of the four residents being
supervised as set forth in the primary care exception may be a resident who has not
completed six months of residency training. Our response is that, subject to the
conditions discussed below, one (or more) of the residents in the mix of four may be a
resident(s) who has not completed six months of residency training. If one (or more)
of the four residents supervised is still in his or her first six months of training, then the
teaching physician must be physically present for the key portion of the encounter
between the patient and that resident. The teaching physician would use the GC
modifier (to denote that the general teaching physician policy applied) in billing for his
or her services in which he or she involves the resident who has not completed six
months in training. The teaching physician’s activities in connection with the first-year






