UNITED STATES DEPARTMENT OF EDUCATION
DFFICE OF LEGISLATION 'AND CONGRESSI ;

mlemakmg to see 1f the prov1s10n shou}d be modlf ed-m any way. In add;tlon there wﬂl '3

bea Deau CalEcague Letter issued in the next few weeks that discusses 1mpiementat10n of

under the ] _1gher Educatmn Act of 1965 as amcnded (HEA,) a
FFEL Dn"ect Loan or Federa} Perkins loan borrower iay qualify for an economic

-hardsth deferment if the borrower’s income does not exceed the greater of an amouiit

tied to the poverty line standard o;'_-‘the minimum wage rate. Ef:fectlve for aﬁ economic

:’--.IOO'percent fer a famaiy of 2 to 150 percent of the poverty hne apphcable to the

= bormwel s family size.
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Olir mission Is to erisure equal access to education and to Prosiote educational excellence throughout the nation.

The CCRAA eliminates the prowsxom of the HEA under which a borrower could . '

'nmdemd fo have ‘an econornic hardship-if the borrower was workmgi' full:time and~ ©



cquiled o1 excceded 20 percent of the
: ne.. However, the CCRAA did 1o -”:-ehmmate-- _-,;.1he3 |
Sec:clary 8 authouty 10 establlsh by reguiatm’n addltlonal criteria for an economlc-

hardship defermeni baqed on the borrowe1 $ 1ncome and debtwto-mcome ratlo _

: n“_eﬁfect The o
-applicable poveﬂy liné standard for purposes of these regulatory provmxons however is

the new poverty lme standard (150 percent of the poverty line apphcable to the
E ___.-"bormwer s famxly s1ze)

__%Should you eed any. urther exp}anatmn, please do not hesitate to contact tiie.

Sincerely,

 Terrell L. Halaska
- Assistant Secrétary -




